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INDEPENDENT AUDITORS' REPORT

Board of Directors
Scotia Community Services District
Scotia, California

Report on Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, 'and the aggregate remaining fund information of the Scotia Community Services
District as of and for the year ended June 30, 2020, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
Minimum Audit Requirements for California Special Districts issued by the State Controller’s Office. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors” judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



Board of Directors
Scotia Community Services District

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions,

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Scotia Community Services District as of June 30, 2020 and the respective
changes in financial position and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis that accounting principles generally
accepted in the United States of America requires to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. Our opinion on the basic
financial statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, and budgetary comparison, if provided, be presented to supplement the basic financial
statements.  Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

ANDERSON, LUCAS, SOMERVILLE, & BORGES, LLP

October 15, 2020 Ardovon, Lucas, Somewille, & Bowes

Fortuna, California
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SCOTIA COMMUNITY SERVICES DISTRICT

ASSETS

Current Assets

Cash and Cash Equivalents
Restricted Cash

Accounts Receivable

Loan Costs, Net of Amortization
Prepaid Insurance

Deposit

Total Current Assets

Capital Assets, Net of
Accumulated Depreciation
Water Services
Sewer Services
Governmental Services

Total Capital Assets, Net of
Accumulated Depreciation

Total Assets

LIABILITIES
Current Liabilities
Accounts Payable
Payroll Liabifities
Credit Card Payable
Loan Interest Payable
Customer Deposits

Current Portion of Long Term Debt

Total Current Liabilities
Loan Payable, less Current Portion
Total Long-Term Liabilities
Total Liabilities
NET POSITION
Net Investment in Capital Assets
Restricted

Unrestricted

Total Net Position

Statement of Net Position

EXHIBIT A

June 30, 2020
Governmental Business-Type
Activities Acfivities Total

$ 1,387,536 $ 1,354,267 $ 2,741,803
- 6,647 6,647
- 136,383 136,383
59.843 - 59,843
- 6,003 6,003
53 - 55
1,447,434 1,503,300 2,950,734
- 4,084,683 4,084,683
- 2,205,357 2,205,357
8,534,304 - 8,534,304
8,534,304 6,290,040 14,824,344
9,981,738 7,793,340 17,775,078
1,148 35392 36,540
- 470 470
22,175 - 22,175
8,530 - 8,530
- 4,989 4,989
55,000 - 55,000
86,853 40,851 127,704
1,090,000 - 1,090,000
1,090,000 - 1,090,000
1,176,853 40,851 1,217,704
8,534,304 6,290,040 14,824,344
270,581 1,462,449 1,733,030
$ 8,804,885 $ 7,752,489 $ 16,557,374

The accompanying notes are an integral part of these financial statements
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EXHIBIT C
SCOTIA COMMUNITY SERVICES DISTRICT
Balance Sheet of Governmental Funds
June 30, 2020

ASSETS
Cash and Cash Equivalents $ 1,387,536
Restricted Cash -
Accounts Receivable, Net of Allowance -
Deposits 55
Total Assets 1,387,591
LIABILITIES
Accounts Payable 1,148
Credit Card Payabie 22,175
Loan Interest Payable 8,530
Total Liabilities 31,853
FUND BALANCE
Restricted -
Unassigned 1,355,738
Total Fund Balance 1,355,738
Total Liabilities and Fund Balance $ 1,387,591

The accompanying notes are an integral part of these financial statements




SCOTIA COMMUNITY SERVICES DISTRICT

Exhibit D

Statement of Revenues, Expenditures, And Changes in Fund Balances in Governmental Funds

For the Year Ended June 30, 2020

OPLERATING REVENUES
Streets and Lighting
Storm Drainage
Parks and Recreation
Contributions and Donations
Cther Income

Total Operating Revenues

OPERATING EXPENDITURES
Current Expenditures:
Services and Supplies
Capital Expenditures:
Vehicle
Park improvements
Security Camera System
Line Locator

Total Operating Expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

NONOPERATING REVENUES (EXPENDITURES)
Principal Payments on Debt
Note Payable Paid
Loan Costs
Interest Income
Interest Expense

Total Nonoperating Revenues {Expenditures)
OTHER FINANCING SOURCES (USES)
Proceeds from Long-Term Debt
Transfers In (Out)
NET CHANGE IN FUND BALANCE

FUND BALANCE, - Beginning of Year

FUND BALANCE - End of Year

The accompanying notes are an integral part of these financial statements

$ 63,301
26,094
159,304

1,190

249,889

113,327

5,431
24,366
3.433
1,853

148,410

101,479

(26,000)

(172,293)

(60,793)
2,872

(27,636)

(283.850)

1,171,000
7,302

995,931

359,807

§ 1,355,738




Exhibit F,

SCOTIA COMMUNITY SERVICES DISTRICT
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Position
June 30, 2020

Reconciliation:
Total Fund Balances of Governmental Funds (Exhibit C) $ 1,355,738

Amounts reported for governmental activities in the statement of net position are different because:
Capital assets used in governmental activities are not current financial resources and, therefore,
not reported in the governmental funds balance sheet. However, the statement of net position
includes those capital assets. In the current period, these amounts were as follows:

Capital Assets 8.591,627
Accumulated Depreciation (57,323)
Loan Costs 59,843

Long-term liabilities applicable to the District are not due and payable in the current period and,
accordingly, are not reported as governmental fund laiabilites, Alf liabilities, both current and
long-term, are reported in the statement of net position as follows:

Long-term Debt (1,145,000)
Net Position - Governmental Activities (Exhibit A) S 8,804,885

The accompanying notes are an integral part of these financial statements




Exhibit F

SCOTIA COMMUNITY SERVICES DISTRICT
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2020

Reconciliation:
Net Change in Fund Balance - Total Governmental Funds (Exhibit D) $ 995,931
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense as follows:

Capital Outlay Expense - 35,083
Depreciation Expense (22,648)
Amortization of Loan Costs (950)

The repayment of principal of long-term debt consumes current financial resources,
and therefore, is reported as debt service principal payments in the governmental
funds. However, these payments have no impact on net position, and therefore, are
not reported in the statement of activities as follows:

Loan Proceeds (1,171,000)
[.oan Costs 60,793
Note Payable Paid 172,293
Debt Service Principal 26,000
Change in Net Position - Governmental Activities (Exhibit B) $ 95,502

The accompanying notes are an integral part of these financial statements




SCOTIA COMMUNITY SERVICES DISTRICT
Statement of Net Position

ASSETS
Current Assets
Cash and Cash Equivalents
Restricted Cash
Accounts Receivable
Prepaid Insurance

Total Current Assets

Total Capital Assets, Net of
Accumulated Depreciation

Total Assets
LIABILITIES
Current Liabilities
Accounts Payable

Customer Deposits
PARS Payable

Total Current Liabilities
Total Liabilities
NET POSITION
Net Investment in Capital Assets

Unrestricted

Total Net Position

Proprietary Funds
June 30, 2020

Exhibit G

Water Sewer
Activities Activitics Total

$ 144,227 $ 1,210,040 $ 1,354,267
3,323 3,324 6,647
54,803 81,580 136,383
3,001 3,002 6,003
205,354 1,297,946 1,503,300
4,084,683 2,205,357 6,290,040
4,290,037 3,503,303 7,793,340
23,055 12,337 35,392
2,494 2,495 4,989
235 235 470
25,784 15,067 40,851
25,784 15,067 40,851
4,084,683 2,205,357 6,290,040
179,570 1,282,879 1,462,449
$ 4,264,253 $ 3,488,236 $ 7,752,489

The accompanying notes are an integral part of these financial statements




Exhibit H
SCOTIA COMMUNITY SERVICES DISTRICT
Statement Of Revenues, Expenses, And Changes In Fund Net Position
Proprietary Funds
For the Year Ended June 30, 2020

Water Sewer Total
OPERATING REVENUES
Treated Water Sales $ 459,560 $ - $ 459,560
Raw Water Sales 44,101 - 44,101
Sewer Charges - 734,683 734,683
Service Connections and Other - - -
Other Operating Revenue - 7,153 7,153
Total Operating Revenues 503,661 741,836 1,245,497
OPERATING EXPENSES
Personnel Expenses 57,156 100,526 157,682
Lab Testing and Monitoring 1,174 43,065 44,239
Professional Fees 6,530 70,708 77,238
Other Contract Services 2,715 8,445 11,160
Fees and Permits 2,871 7,571 10,442
Insurance 20,563 24,093 44,656
Office Supplies 138 81 219
Operating Supplies 1,160 2,162 3,322
Chemical Supplies 24,692 7,864 32,556
Electrical 195,278 39,250 234,528
Repairs and Maintenance 4,574 22,452 27,026
Log Pond Maintenance - 7,893 7,893
Travel, Training and Meetings 1,846 - 1,846
Vehicle Expenses 4,746 5,248 9,994
Utilities and Communications 5,885 5,066 10,951
Administrative Costs Allocation 111,763 97,792 209,555
Depreciation 118,503 57,534 176,037
Total Operating Expenses 559,594 499,750 1,059,344
Operating Income {55,933) 242,086 186,153
NON-OPERATING REVENUES (EXPENSES)
Grant Revenue - 14,983 14,983
Insurance Proceeds - 189,504 189,504
Operating Transfer In (Out) (3,894) (3.,408) (7.302)
Contributed Capital Assets - -
Total Non-Operating Revenues (Expenses) (3,854) 201,079 197,185
Net Income (59,827) 443,165 383,338
NET POSITION
Beginning of Year 4.324,080 3,045,071 7,369,151
End of Year : 4,264,253 3,488,236 7,752,489

The accompanying notes are an integral part of these financial statements




SCOTIA COMMUNITY SERVICES DISTRICT
Statement Of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2020

CASH FLOWS FROM OPERATING
ACTIVITIES
Cash Received from Customers and Users
Cash Paid for Goods and Services
Cash Paid for Contract Employees

Net Cash Provided by Operating Activities

CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES
Grant Revenue
Insurance Claim Proceeds
Transfers to Other Funds

Net Cash Provided (Used) by Non-Capital
Financing Activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition of Capital Assets
Proceeds from Sale of Capital Assets

Net Cash Provided (Used} by Capital
and Related Financing Activities

CASH FLOWS FROM INVESTING
ACTIVITIES
[nterest on Investments

Net Cash Provided by Investing Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Exhibit I

Water Sewer Total
$ 503,985 $ 742,451 § 1,246,436
(379,863) (339,377) (719,242)
(57,205) (101,223) (158,428)
66,915 301,851 368,766
- 14,983 14,983
- 189,504 189,504
(3,894) (3,408) {7,302)
(3,894) 201,079 197,185
(32,818) (25,597 (58,415
(32,818) (25,597) (58,415)
30,203 477,333 507,536
117,347 736,031 853,378
$ 147,550 $ 1,213,364 $ 1,360,914

The accompanying nofes are an integral part of these financial staternents




Exhibit [

SCOTIA COMMUNITY SERVICES DISTRICT 3
Statement Of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2020

Water Sewer Tetal
RECONCILIATION OF OPERATING INCOME TO NET
CASH (USED) PROVIDED BY OPERATING ACTIVITIES
Operating Income $ (55933) § 242,086 $ 186,153
Adjustment to Reconcile Operating Income (Loss)
to Net Cash Provided
By Operating Activities:
Depreciation 118,503 57,534 176,037
{Increase) Decrease in:
Accounts Receivable 3325 615 3,940
Prepaid Expenses (3,001) (3,002) (6,003)
Increase (Decrease) in:
Accounts Payable 4,718 5,316 10,034
Accrued Liabilities (49) (50 99
Customer Deposits (648) {648) {1,296)
Total Adjustments 122,848 59,765 182,613
Net Cash Provided by Operating
Activities $ 066915 $ 301,851 S 368,766

The accompanying notes are an integrat part of these financial statements




NOTES TO FINANCIAL STATEMENTS




Exhibit J
SCOTIA COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
June 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Organization

The Scotia Community Services District was formed in 2014 under Government Code 61000 to provide
water, wastewater, parks and recreation, limited streets and street lighting, and storm drainage services to
the community of Scotia.

The District is governed by a board of five directors elected at large from the area within the District’s
boundaries.

In May 2017, the Board approved the Asset Transfer and Transition Agreement with the Town of Scotia.
Real property assets were transferred from the Town of Scotia to the District at no cost. These included
the following:

s Water treatment facilities and river intake and distribution system infrastructure
»  Wastewater treatment facilities and collection system and discharge infrastructure

¢ Parks and recreation facilities (Museum, Winema Theatre, Fireman’s Park, carpenter shop, and
Scotia Soccer Field and Community Forest.

e Streets and street lighting
e Storm drainage infrastructure

In addition to the real property, Town of Scotia also contributed $155,000 for a contingency fund and
purchase of office equipment. Town of Scotia also pre-paid water and sewer utilities in advance to
facilitate the transfer.

The District’s financial statements are prepared in accordance with generally accepted accounting
principles (GAAP). The Government Accounting Standards Board (GASB) is responsible for
establishing GAAP for state and local governments through its pronouncements (Statements and
Interpretations).  Governments are also required to follow the pronouncements of the Financial
Accounting Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not
conflict with or coniradict GASB pronouncements. Although the District has the options to apply FASB
pronouncements issued after that date to its business-type activities and enterprise funds, the District has
chosen not to do so. The more significant accounting policies established in GAAP and used by the
District are discussed below.




Exhibit J
SCOTIA COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
June 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Reporting Entity

There are no significant activities or organizations over which the District has financial accountability
which would require inclusion in the financial statements. Other entities operate within the District's
boundaries. The following criteria were used to include or exclude other entities:

1. Simple Accountability:

The District’s ability to appoint a voting majority of the other entities’ governing board and,
either:
a. The District’s ability to impose its will on the other entity, or

b. The existence of a financial benefit or burden consideration between
the other entity and the District

2. Fiscal dependency of the other entity upon the District.

C. Financial Statement Measurement Focus, Basis of Accounting and Presentation

The District is a multi-function special purpose government that uses separate funds to account for the
transactions related to each if its distinct functions, Separate financial statements are presented for
governmental and proprietary activities. These statements present each major fund as a separate column
on the fund financial statements. The District has no non-major funds.

The District uses a governmental fund to account for the activities of its various parks and recreation
properties, streets and street lighting, and storm drainage infrastructure, while it uses proprietary funds to
account for its water and sewer activities,

The district-wide financial statements and the proprietary fund financial statements are reported using the
economic resources measurement focus and the accrual method of accounting, Under this method of
accounting, revenues are recognized when carned and measurable and expenses are recognized when
the related liabilities are incurred. Grants and similar items are recognized as revenue as soon as eligibility
requirements imposed by the provider are met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and are accounted for using the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. In general, the District considers most revenue items
measurable and available only when cash is received. Typically, the revenues subject to accrual are
charges for services, interest income, and intergovernmental revenues. Expenditures are recorded when
the related liability is incurred.




Exhibit J
SCOTIA COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
June 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Cash and Cash Equivalents

Cash and cash equivalents for purposes of the statement of cash flows includes amounts in demand
deposits as well as short-term investments with an original maturity date of three months or less.

E. Capital Assets

Capital assets, which include property, plant, equipment, vehicles and infrastructure assets, are reported in
the applicable governmental or business-type activities column in the district-wide financial statements
and in the fund financial statements for proprietary funds. All capital assets are recorded at cost or
estimated historical cost if actual historical cost is not available. Donated assets are recorded at their fair
market value on the date donated. The District has an informal capitalization threshold of $500.
Improvements are capitalized, while the cost of normal repairs and maintenance that do not add to the
value of the asset or materially extend the asset’s life are recorded as expenses in the peried incurred.
Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Water System 40 Years
Sewer System ' 40 Years
Other Equipment 510 10 Years
Vehicles 5 Years
Buildings and Improvements 40 Years

F. Charges for Services
Charges for services result from the District providing water and sewer services to District residents.
G. Net Position

The government-wide {inancial statements utilize a net position presentation. Net position categories are
as follows:

e Net Investment in Capital Assets -Net investment in capital assets consists of capital
assets, net of accumulated depreciation and amortization, and reduced by debt balances
outstanding or other long-term borrowings that are atiributable to the acquisition,
construction, or improvement of those assets.

* Restricted — Restricted consists of assets that have restrictions placed upon their use by
external constraints imposed either by creditors (debt covenants), grantors, contributors, or
Jaws and regulations of other governments or constraints imposed by law through
Enabling legisiation.

¢ Unrestricted — Unrestricted consists of the net amount of assets, deferred ouiflows of
resources, liabilities, and deferred inflows of resources that are not included in the
determination of the net investment in capital assets or restricted components of net position.




Exhibit J
SCOTIA COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
June 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
H. Fund Balance

The financial statements, governmental funds report fund balance as non-spendable, restricted,
committed, assigned, or unassigned based primarily on the extent to which the District is bound to honor
constraints on how specific amounts can be spent.

¢ Non-spendable fund balance -amounts that cannot be spent because they are either (a) not
Spendable in form or (b) legally or contractually required to be maintained intact.

* Restricted fund balance — amounts with constraints placed on their use that are either (a)
externally imposed by creditors, grantors, contributors, or laws or regulations of other
governments; or (b) imposed by law through constitutional provisions enabling legislation.

¢ Committed fund balance -amounts that can only be used for specific purposes determined
By formal action of the District’s highest level of decision-making authority (the Board of
Directors) and that remain binding unless removed in the same manner. The underlying
action that imposed the limitation needs to occur no later than the close of the reporting
period.

* Assigned fund balance — amounts that are constrained by the District’s intent to be used for
specific purposes.  The intent can be established at either the highest level of
decision-making, or by a body or an official designated for that purpose.

* Unassigned fund balance - the residual classification for the District’s general fund that
includes amounts not contained in the other classifications. In other funds, the unassigned
classification is used only if expenditures incurred for specific purposes exceed the amounts
restricted, committed, or assigned to those purposes.

The Board of Directors established, modifies, or rescinds fund balance commitments and assignments by
passage of an ordinance or resolution. This is done through adoption of the budget and subsequent
budget amendments that occur throughout the year.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use

restricted resources first, followed by the unrestricted, committed, assigned, and unassigned resources as
they are needed.

I. Imventory

The District does not maintain a supplies inventory. Supplies are purchased as needed and expensed when
purchased.




Exhibit J
SCOTIA COMMUNITY SERVICES DISTRICT
Notes to Financial Statements
June 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
J. Policy for Defining Operating and Non-operating Revenues

Operating revenues consist of customer fees for water and sewer services and operating expenses consist
of expenses related to providing such setvices. Non-operating revenues consist of other revenues and
expenses such as interest, grants, and government suppott.

K. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates,

L. Inter-fund Activity

Authorized transfers between funds are treated as interfund transfers and included in the results of
operations of both governmental and proprietary funds. Cash collected or payments made by one fund on
behalf of another fund are treated as short-term interfund loans that affect only the statement of net assets
of the funds involved. Interfund loan balances are reported in fund financial statements. Interfund loan
balances between similar fund types are eliminated in the district-wide Statement of Net Position while
interfund loan balances between governmental and business-type funds are reported in the districi-wide
Statement of Net Position.

During the fiscal ycar ended June 30, 2020, the District made inter-fund operating transfers as detailed at
Note 8.

NOTE 2 — CASH AND INVESTMENTS

Cash and investments as of June 30, 2020 are classified as follows:

Governmental Business-Type
Activities Activities Total
Cash and Investments $ 1,387,536 1,354,267 $ 2,741,803
Cash - Restricted - 6,647 6,047

$ 1,387,536 $ 1,360,914 $ 2,748,450




NOTE 3 — CAPITAL ASSETS

Depreciation expense was charged to various functions at June 30, 2020 as follows:

June 30, 2020

Governmental Activities:
Parks and Recreation

Business-type Activitics:
Water Fund
Wastewater Fund

Total Business-type Activities

Total Depreciation Expense

SCOTIA COMMUNITY SERVICES DISTRIC'T
Notes to Financial Statements

22,648

118,503
37,534

176,037

198,685

The following is a summary of capital assets for the year ended June 30, 2020:

GOVERNMENTAL

Capital Agsets Not Being Depreciated

Land

Total Capital Assets, Not Being

Depreciated

Other Capital Assets
Office Building

Office Building Improvements

Office Equipment
Museum

Museum Improvements

Park Gate Automatic
Theatre

Carpenter Shop
2019 Ford Truck

Park Fields Improvements

Equipment

Total Other Capital Assets

Lass: Accumulated Depreciation

Capital Assets, Net

Exhibit J

Beginning Contributed

Balance Additions Assets Ending Balance

5 7,818,300 $ - - $ 73818300
7,818,300 - - 7,818,300
220,000 - 220,000

20,365 - - 20,365

7.825 - - 7,825

95,020 - - 95,020

3,140 - - 3,140

14,151 - - 14,151

156,548 - - 156,548

221,195 - - 21,195

- 5431 - 5431

- 24,366 - 24,366

- 5,286 - 5,286

738,244 35,083 - 773,327
(34,675) {(22,648) - (57,323)

$ 8,521,869 $ 12,435 - § 8,534,304
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NOTE 3 — CAPITAL ASSETS (Continued)

Fune 30, 2020
Beginning Contributed
Balance Additions Deletions Assels Ending Balance
WATER
Water Facility $  504,000.00 $ - $ - $ - $ 504,000
Distribution Lines 1,460,000 - - - 1,400,000
Office Equipment 716 - - - 716
Raw Water Tank 916,200 - - - 916,200
Treated Water Tank 573,000 - - - 573,000
Fire Water Tanks 229,050 - - - 229,650
River Intake Pumps 30,400 - - - 30,400
River Intake Structure 625,000 - - - 625,000
River Pump House 100,000 - - - 100,000
2019 Ford Truck - 16,262 - - 16,292
Equipment - 6,526 - - 6,526
CIP {Corridor Phase) - 10,000 - - 10,000
Total Other Capital Assets 4,378,366 32,818 - - 4411,184
Less: Accumulated Depreciation {207,999) (118,503} - (326,502)
Capital Assets, Net $ 4,170,367 3 (85,685) 3 - 3 - 5 4,084,682
June 30, 2020
Beginning Contributed
Balance Additions Deletions Asgets Ending Balance
SEWER
Capital Assets Not Being Depreciated
Land {Log Pond) $ 416,197 $ - $ - 3 - 3 419,197
Total Capital Assets, Not Being
Depreciated 419,197 - - - 419,197
Other Capital Assets
Waste Disposal Facilities 240,700 - - - 240,700
Fencing 15,342 - - - 15,342
Generator and Propane Tank 30,088 - - - 30,088
Vehicies 15,476 - - - 15,476
Collection System, 109,720 - - - 109,720
Wastewater Distribution Lines 84,960 - - - 84,960
Collection Lines 1,400,000 - - - 1,400,000
Office Equipment [,500 - - - 1,500
2019 Ford Truck - 14,482 - - 14.482
Equipment - 11,116 - - 11,116
Total Other Capital Assets 1,897,786 25,598 - - 1,923,384
Less: Accumulated Depreciation (79,690) {57,534) - - (137,224)

Capital Asseis, Net 5 2,237,293 § (31936 $ - 3 - $ 2,205,357
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NOTE 4 — LONG TERM DEBT

The District received a loan through Umpqua Bank for $1,171,000 at 2.98% interest with payments
beginning 4/1/2020 for future ADA improvements to public buildings in Scotia. The maturity date is
October 2036. Payments are due April 1 and October 1 each year. The District paid off the installment
note with Town of Scotia early with these funds.

The Town of Scotia provided an instaliment interest note in 2018 for $175,000 at 6% interest over
3-year period with a balloon payment due April 2021 for $169,196 for the purchase of the office
building. Monthly payments total $1,049. This loan was paid off during the year.

The following are principal and interest requirements for the next five years until the maturity date:

Years Ending
June 30 Principal Inierest Total

2021 55,000 33,719 88,719
2022 56,000 32,065 88,065
2023 58,000 30,381 88,381
2024 60,000 28,638 88,638
2025 62,000 26,835 88.835
2026-2030 335,000 105,417 440417
2031-2036 519,000 55,905 574,905
Total $ 1,145,000 $ 312,960 $ 1,457,960

NOTE 5 — PENSION PLAN AND EMPLOYEE BENEFIT TRUST

The District adopted The Scotia Community Services District Public Agency Retirement Services
(PARS) Defined Contribution Plan (the Plan) effective September 1, 2018 for the benefit of its eligible
employees to provide retirement benefits to the employees. The Plan and Trust were established to hold
assets of the Plan which qualifies under Section 401(a) as a governmental profit-sharing plan.

It is the intention of the employer to make contributions to the Plan equal to 7% of compensation. Such
contributions will be made before the close of the Plan Year and be allocated to each participant in the
ratio that each participant’s compensation bears to the compensation of all participants. The employee
will make mandatory contributions equal to 6% of compensation.

The employees are fully vested in their employee contribution account. Vesting in the employer
contribution account occurs within 5 years of service with the employer. Should an employee terminate
before being fully vested, they shall forfeit that portion of their account in which they are not vested.

Total retirement plan contribution expense for 2020 was $3,600.
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NOTE 6 — PARTICIPATION IN INSURANCE AUTHORITIES

The District is a member of the Special District Risk Management Authority (SDRMA). SDRMA is a
not-for-profit public agency formed under California Government Code and provides a full-service risk
management program for California’s local governments. SDRMA provides comprehensive property,
liability, and workers compensation protection. Each member organization pays a premium based on
the level of coverage requested. Rates and/or premiums are reviewed and established annually by
SDRMA’s Board of Directors. Member organizations share surpluses and deficits proportionately to
their participation in the SDRMA. Each entity has an equal voice in the selection of SDRMA’s Board
of Directors,

A summary of coverage under this arrangement for the fiscal year ended June 30, 2020 is as follows:

S‘f)r;:ftly li?:;ﬁ;;::gv:fa;eb()dﬂy injury and $2.5 million per occurrence/accident
Public Officials personal $500,000 per occurrence

Errors & Omissions $2.5 million per occurrence

| Employee/Public Officials Dishonesty $1 million per occurrence

Property Poliution $2 mi]]ion‘per occurrence

Public Oflicials Personal liability coverage $500,000 per occurrence
Employment Practices Abability $2.5 miilion per occurrence
Employment Benefits $2.5 million per occurrence
Property Loss $1 billion per occurrence

Boiler & Machinery $100 million per occurrence
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NOTE 7— SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 15, 2020, the date the financial
statements were available to be issued.

The Town of Scotia, LLC is improving the infrastructure throughout the town in multiple phases. In
August 2018, Phase 2 was completed and additional distribution and collection lines for water and sewer
with an estimated fair market value of $1,600,000 were transferred to the District. Phase 111 will be
completed in 2021,

In September 2019, the District was provided a USDA Grant for $29,800 to prepare a Preliminary
Engineering Report for the drinking water system.

The District may be affected by the recent and ongoing outbreak of the Covid-19 disease which was
declared a pandemic by the World Health Organization in March 2020. The extent to which the virus
impacts the District’s operations will depend on future developments, which are highly uncertain,
including the duration and severity of the outbreak, While management expects this matter to
negatively impact its results of operations, cash flows and financial position, the related impact cannot
be reasonably estimated at this time.

NOTE 8§ — OPERATING TRANSFERS

During the year ended June 30, 2020, the District made operating transfers to cover the allocable costs
of the building acquired for use as the District’s Administrative office. The allocations were based on
estimates generated by project engineers in the District’s original budgeting process. A summary of the
items and amounts are as follows:

Capital Outlay - Building Improvements $ -
Debt Service Payments - Interest 5,590
Debt Service Payments ~ Principal 4,146
Total Allocable Expenditures $ 9,736
Allocated to Water Fund - 40% $ 3,894
Allocated to Sewer Fund - 35% $ 3,408

Total Interfund Transfers S 7,302




SCOTIA COMMUNITY SERVICE DISTRICT

Budgetary Comparison Schedule

Budget and Actual - Governmental Funds

For the Year Ended June 30, 2020

REVENUES
Rental Income
Contributions
Benefit Assessments
Interest [ncome
Late fees
Miscellaneous

Total Revenues

EXPENDITURES

Current Expenditures:
General and Administrative
Legai
Auditor
Board Stipend
Bookkeeping
IT Services
Engineering
Personne! Staff & Benefits
Allocated Admin Costs
Materials and Services

Permits, Licenses, Dues, Publications
General Supplies, Lab, Monitoring

Utilities- Communications

General Maintenance & Repairs

Liability Insurance
Electrical

Contracted Maintenance Services

Travel, Training, Meetings
Other
Office Supplies
Total Current Expenditures
Other Expenditures
Annual Debt Service
Mote Payable Principal
[oan Costs
Transfer to Reserve Fund

Transfer to Equipment Replacement

Total Other Expenditures
Non-Current Expendilures:

Proceeds from Long-Term Debt

Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues Over Expenditures

Operating Transfers

Excess (Deliciency) of Revenue and Other Transfets

Over (Under) Expenditures
EFUND BALANCE - Beginning

FUND BALANCE - Ending

Exhibit K

Variance
Original Revised Favorable
Budget Budget Actual (Unfavorable)
$ 6,000 $ 6000 5 8,189 $ 2,189
240,000 240,000 240,510 510
500 500 2,872 2372
i . 1,190 1,190
200 200 - (208)
246,700 246,700 252,761 6,061
2,520 2,520 21,058 18,538
2,640 2,640 16,125 13,485
720 720 5,700 4,980
720 720 2,108 1,388
240 240 - (240)
6,400 6,400 24,673 18,273
86,900 86,900 182,227 95,327
(209,555) (209,555)
3,000 3,000 730 (2,270)
200 200 404 204
15,000 [5,000 11,396 (3,604)
11,400 11,400 10,405 (%95}
14,000 14,060 14,475 475
12,600 12,000 12,546 546
9,500 9,500 7,352 {2,148)
2,500 2,500 2,711 211
1,400 1,400 2,214 814
8,000 8,000 8,758 758
{77,140 177,140 113,327 (63,813}
240 240 53,636 53,396
- - 172,293 172,293
- - 60,793 60,793
33,650 33,650 - {33,650)
7,500 7,500 - (7.500)
41,360 41,390 286,722 245,332
- - (1,171,000 (1,171,000)
217,900 217,900 35,083 (182,817
436,430 436,430 (735,868) 1,172,298
(189,730) (189,730) 988,629 (1,178,359)
- . 7,302 (7,302)
$ {189,730) 995,931 (1,185,661}
359,807

§ 1,355,738




